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LIMITED LIABILITY PARTNERSHIP
CERTIFIED PUBLIC ACCOUNTANTS BISINESS DEVELOPMENT CONSULTANTS

December 12, 2022

Board of Directors

Habitat for Humanity of Greater Newburgh, Inc.
125 Washington Street

Newburgh, NY 12550

We are pleased to present this report related to our audit of the financial statements of Habitat for Humanity of
Greater Newburgh, Inc. (the "Organization") as of and for the year ended June 30, 2022. This report summarizes
certain matters required by professional standards to be communicated to you in your oversight responsibility for
Organization’s financial repotting process.

This report is intended solely for the information and usz of the Bo
intended to be, and should not he, used by anyonc other then
respond Lo any questions you have about this reporit. We appe
Organization.

Sincercly,

RBT CPAs, LLP

Thomas P. Kennedy, CPA
Partner

11 Racquet Road P.O. Box 757 4071 Route 9, Stop 1
Newburgh, NY 12550 2215 Rt. 9W Hudson, NY 12534
Lake Katrine, NY 12449
2678 South Road P.O. Box 209 590 Madisen Avenue
Suite 101 51 Sullivan Street 21st Floor

Poughkeepsie, NY 12601 Wurtsbora, NY 12790 New York, NY, 10022
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Required Communications

Generally accepted auditing standards (AU-C 260, The Auditor’s  Communication With Those Charged With Governance)
require the auditor to promote effective two-way communication between the auditor and those charged with governance.
Consistent with this requirement, the following sunumarizes our responsibilities regarding the financial statement audit as well
as observations arising from our audit that are significant and relevant to your responsibility to oversee the financial reporting
process.

Area ' Commients
Our Responsibilities With Regard to the Our responsibilities vnder auditing standards generally accepted in
Financial Statement Audit the United States of America have been described to you in our

arrangement letter dated August 2, 2022. Our audit of the financial
statements does not relieve management or those charged with
governance of their responsibilities, which are also described in that

letter.
Overview of the Planned Scope and Timing of We have issued ‘a2 separate communication dated August 2, 2022
the Financial Statement Audit regarding the planned scope and timing of our audit and identified

significant riglks.
Accounting Policies and Practices Preferability of Accounting Pelicies and Practices

Under generally accepted accounting principles, in certain
circumstances, management may sclect among  alternative
accounting practices, In our view, in such circumstances,
management has selected the preferable accounting practice.

~Adeption of, or Change in, Accounting Policies

Meanagemen

s the ultimate responsibility for the appropriateness
of the e : . used by the  Orgunization. The
Organization adopred  ASU 2020-07. Contributed Nonfinancial

1 g

Assets, g5 of Julv 1, 2621

cotcies

e

Rignificant ov

LIEERAD L TENSGIN0NS

W did not idenily any significant or upusual transactions or
significant accounting policies in controversial or emerging arcas for
which there is a lack of authoritative guidance or consensus.

Management’s Judgments and Accounting Estimates

Summary information about the process used by management in
formulating particularly sensitive accounting estimates and about our
conclusions regarding the reasonablencss of those estimates is in the
attachied Summary of Significant Accounting Estimates.

Basis of Accountin The financial statements were prepared on the assumption that the
p
Organization will continue as a going concern.

Audit Adjustments A summary of audit adjustments, other than those that are clearly
trivial, proposed by us and recorded by the Organization are shown
in the attached Summary of Recorded Audit Adjustments,

Uncorrected Misstatements We are not aware of any uncorrected misstatements other than
misstatements that are clearly trivial.

Disagreements With Management We encountered no disagreements with management over the
application of significant accounting principles, the basis for
management’s judgments on any significant matters, the scope of the
audit, or significant disclosures to be included in the financial
statements. '

Consultations With Other Accountants We are not aware of any consultations management had with other
accountants about accounting or auditing matters.
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Area

Comments

Significant 1ssues Discussed With Management

Significant  Difficulties  Encountered in
Performing the Audit

Letter Communicating Management
Suggestions

Newly Issued FASB Standards

Significant Written Communications Between
Management and Our Firm

No significant issues arising from the audit were discussed or the
subject of correspondence with management.

We did not encounter any significant difficulties in dealing with
management during the audit.

We have separately communicated the management suggestions over
financial reporting identified during our audit of the financial
statements, and this communication is attached as Exhibit A.

Newly issued FASB standards are attached as Exhibit B.

Copies of significant written communications between our firm and
the management of the Organization, including the representation
letter provided to us by management, are attached as Exhibit C.



Summary of Significant Accounting Estimates

Accounting estimates are an integral part of the preparation of financial statements and are based upon management’s current
judgment. The process used by management encompasses their knowledge and experience about past and current events, and certain
assumptions about future events. Management may wish to monitor throughout the year the process used to determine and record these
accounting estimates. The following describes the significant accounting estimates reflected in the Organization’s June 30, 2022

financial statements.

Estimate

Accounting Policy

Management's Estimation Process

Basis for Our
Conclusions on
Reasonableness of
Estimate

Allowance for Doubtful
Accounts Receivable

Present Value

Restore luventory

Discount on Mortgage
Receivables

Management reviews accounts
receivable to specifically
identify amounts due that would
be uncollectible.

The Organization records
contributions receivable net of a
present value adjustment.

Management has estimated
imventory values based on the

oy the six week period

Management records a discount

on mortgage receivables of 7%
for all mortgages.

[

Estimated amounts are decided upon
by Habitat for Humanity of Greater
Newburgh based on management's
judgment regarding collectability.
Manageient had determined that no
allowance for doubtful accounts was
necessary as of June 30, 2022,

Calculated using the long-term
applicable federal rate compounding
annually as of June 30, 2022.

Managemen: has determined that on
average,

LU ¢V

Management has determined that it is
not appropriate to revalue the discount
rat¢ each year since the Organization
no longer issues mortgages.

Allowance ¢stimate
appears reasonable
based on the history
of collections of
significant
receivables after the
balance sheet date.

The present value
cstimate appears
reasonable based on
the consistent
application of the
long-term federal
rate and RBT
vecalculation.,

weeks after June 30,
2022,

Discount appcars
recasonable after
review of rcceivable
balances and
recalculation.



Summary of Recorded Audit Adjustments

Management corrected the following material misstatements that were identified as a result of our audit procedures

Net Effect-lncrease (Decrease)

Description Assets Liabilities Equity Revenue Expense
Income Statement Effect $ (9,371 $ {6,597)
Balance Sheet Effect $ 2,371 $ 400 $ -

The amounts above reflect the net increase/(decrease) to the indicated account classes as a result of 11 entries proposed during our
audit procedures. These entries have been reviewed and accepted by Amy Gigliuto, Director of Operations.
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RBT

LIMITED LIABILITY PARTNERSHIP
CERTIFIED PUBLIC ACCOUNTANTS BUSINESS DEVELOPMENT CONSULTANTS

December 12, 2022

Board of Directors

Habitat for Humanity of Greater Newburgh, Inc.
125 Washington Street

Newburgh, NY 12550

This letter includes comments and suggestions with respect to matters that came to our attention in connection with
our audit of the financial statements of Habitat for Humanity of Greater Newburgh, Inc. (the "Organization") as of
and for the year ended June 30, 2022. These items are offered as constructive suggestions to be considered part of
the ongoing process of modifying and improving the Organization’s practices and procedures

We consider the following to be management suggestions:
Home Sales

During the augit, RBT noted that the contracts for home sales did not tie directly to entries or balances for transfer of
property accounts, RBT recommends that additional reimbursements and subsidies are segregated from Developer's
Subsidies in their own account and that contracts are updated to reflect actual amounts applied. RBT also
recommends that a reconciliation is completed for home sales to the trial balance accounts.

Cash Receipts

During the audit, RBT noted that copies of cash are kept as support for cash deposits and donations. RBT
recommends that a cash receipt form is maintained for cash deposits and that no photocopies of money are made or
maintained.

*Disaster Recovery Plan

During the audit, RBT noted that there is no formal disaster recovery plan in the event of an emergency. RBT
recommends that the Organization create a formal written policy for ongoing operations in the event of an emergency
that outline critical IT functions and networks and outlines steps necessary to restart, reconfigure and recover critical
systems and networks to minimize any negative effects on operations and downtime after a disaster.

11 Racquiet Road P.O. Box 757 4071 Route 9, Stop 1
Newburgh, NY 12550 2215 Rt. 9W Hudson, NY 12534
Lake Katrine, NY 12449
2678 South Road P.O. Box 208 390 Madisen Avenue
Suite 101 51 Sullivan Street 21st Floor
Poughkeepsie, NY 12601 Wurtsbora, NY 12790 New York, NY, 10022
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Habitat for Humanity of Greater Newburgh, Inc.
Report to the Board of Directors
December 12, 2022

Those comments denoted by an “*” are substantially unchanged from our 2021 letter and continue to be applicable.

This communication is intended solely for the information and use of the Organization and management and 1s not
intended to be, and should not be, used by anyone other than these specified parties.

Sincerely,

RBT CPAs, LLP

Thomas P. Kennedy, CPA
Partner
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Habitat for Humanity of Greater Newburgh, Inc.
Report to the Board of Directors
December 12, 2622

Effective for June 30, 2023 financials - Adoption Required

The Financial Accounting Standards Board {FASB) issued Accounting Standards Update (ASU) 2016-02, Leases
(Topic 842), in February 2016. It is effective for fiscal years beginning after December 15, 2021 for nonpublic
entities. Early application is permitted.

Under the new provisions, all lessces will report a right-of-use asser and a liability for the obligation to make
payments for all leases, with the exception of those leases with a term of 12 months or less. All other icases will fall
into one of two categories:

. Financing leases, similar to capital leases, will require the recognition of an asset and liability, measured at
the present value of the lease payments.

o Interest on the liability will be recognized separately from amortization of the asset.

o Principal repayments will be classified as financing outflows and payments of interest as operaling outflows
on the statement of cash flows.

. Operating leases will also require the recognition of an asset and liability measured at the present value of
the lease payments.

o Lossees with operating leases will recognize a single lease cost, consisting of interest on the obligation and
amortization of the asset, caleulated such that the amortization of the asset will increase as the interest
amountt decieases resuiting in a straight-line recognition of ease exponse.

o All cash outflows will be classified as operating on the siaiement of cash {lows.

{ ar SﬂiC 10@50’08(}.‘K H}MSI.WI.‘,LDH!& {.hc f)ﬂ}.\‘: V‘\,’i” QF i‘/ bQ rCCO‘b)iZ@d H\ “‘WJ &,f”ﬁi‘iﬂ ‘:H MRC ROW revonng f.'ﬁ(l?)‘?n“:{ﬂn
H o b =
standard arc met.

. I there is no sale, the buyer-lessor does not recognize the transaction as a purchase.
’ Consideration paid for the asset is treated as a financing transaction.

The Organization currently has multiple operating leases for office space and equipment. The Organization will be
required to disclose assets and liabilities for the amount of the operating leases.
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1 W bl strength, stabillty, selirellance
Habitat s *

for Humanity”
of Greater Newburgh

December12, 2022

RBT CPAs, LLP

11 Racquet Road

PO Box10008
Newbtirgh, NY 12 552-0009

This wpmmmmm letter is provided in umnwncm withivous dudzt of the. financial statements of Habitat for
Humanity of Greater Newburgh which comprise the statément of financial position as June 30, 2027 and 2021 apd
the related statements of activities, statements of functional expenses, and cash flows for the years then ended and
the velated notes to the financial statements for the purpose of expressing an opinion on whether the financial
statements are presented fairly, in all material respects, in accordance with accounting principles generally aceepted
in the United States (*U.S. GAAP™).

We confirm, to the best of our knowledge and belief, that as of December 12; 2022

Financial Statements

dated 4
cod 1o above i accordanee v

emeant Jelier

1. ¢ have fulfitled our responsibiiities, as set out in ik
3{}22, for the pr

GAMP.

tion and fair or o of the

i

clovant

hether

due 10 tmu 4 Or rrD.

3, We acknowledge our responsibility for the design, tmplementation, and maintenance of internal control 1w
prevent and detect fraud.

4, Significant-assumptions nsed by us in making accounting estimates, including those measured at fair value, are
reasonable and reflect our judgment based on our knowledge and experience about past and current events and
our-assumptions about conditions we expeet to exist and courses of action we expectiio take.

5. Related party relationships and transactions have been appropriately accounted for and disclosed in accordance
with the requirements of U5, GAAP.

6. Al events subséquient o the date of ths {inancial staumenis and my wimh S GAAP requires adjusfmcm or
disclosure have been adjusted or dtscmsmd '

7. The effects of all knowh actual or powble htxgatmn and tlaxms have been accoumcd for-and disclosed in
accordance with ULS. GAAR. ‘

8 ‘Wehave informed you of ah leases 10 “mch we arca party

9. We have no knowledge of any uncorrected misstatements in the financial statemems

Information Provided
10. We have provided you with:

a. Access to all information, of which we are awaw that is relevant'io iha preparition and fair presentation &t
the financial statements such as records, documentauon, and other matters

b, Additional information that ycu haw requested from us for the purpnse ‘of the audxt

IR Waghfnqmn Btrest, N@wburqh NY. 12&50 tal {34&) 5686035 iax (?34.:} 5&3&5632? nfo@habitamewburguorg hab tam@wburgh orq
' Equal Hmusing Ompcrtun ity

8
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6.

¢. - Unrestricted agcess o persons wsthm the Ormmzatmn from v«hom wyou determined it necessary to obtain
audit evidence.. : :

d. Minutes of the meetings of smckhnldtrs, di!‘eCi’Ol‘S and commitiees of directors, oy summaries of actions of
recent meetings for which minutes have:not yet been prepared

Al transactions have been recorded in the accounting records and are reflected in the financial statements.

. We have disclosed to you the resulis of our assessment of risk that the financial statements may be materially

misstated as a result of fraud

. We have disclosed m Yyou any %Eiwmons Qf 1raud or suspected ‘mmd of which we are aware, affecting the

Ormmmzmn $ tmanc&al statements mmt\*m“
a. Managnm&nt

b, meioyef.s who have swmhcam mtes in the mtemat contml

¢ Others where 1hz, traud could have a matena& ettect on the fi nancul statements.

. We have disclosed to you any aiics{anons of fraud or suspected fraud affecting ‘the Organization’s fmanmal

statements received in.comm unications from employees, former emp)oyees, rugulators. or others.

. We have no knowledge of noncompliance or suspected noncompliance with Taws and regulations whose effects

should be considered when preparing financial statements. Additionally, we specifically. represent that we are
respounsible for determining that we are not subject to the requirements of the Single Audit Act because we have
not received, expended ot otherwise been the beneficiary of the: required amount of federai awards during the
period (}f this andit,

We are niot aware of any peniding or threatened litigation and claims whose effects should be considered when
preparing the financial statements, and we have not consulted legal counsel concerning litigation or claims.

. We havé‘diqc'lo%ed to you the identity of the Organization’s related parties and all the relaﬁcd«pmy relationships

and transactions of w}uch We are aware,

ware of no gignificant deficiencies, including material wwkne%es in 1&1:, desxan or operation of
internal “Controls that could adversely af‘fect the entity's ainlxt) to record, process, swnmarize, and report
finangizl data : , ;

There have been no tommumcatmns fiom rcvulamn agencies concerning nomompimme mth, or deficiencies
in, financial rcpvmné practices.

During the course of your audit, you may have accumulamd records containing data that should br: reflected in
our books: and wecoads Al such’ data: have been so reﬂected Accordmglv* copies. of such records i vour

possmsztm BE no 101}1;,@' needed b\f us.

Supplementary Infor mation:

21

With respectito suppkmcmary mformatmn pr csemecl in: rdcm(m tw© thf. ﬁnancml statements as a whole
We acknowledge our responsibility for the pruematton ofﬁm,h mmrmdnon

b.  We beligve such:information, including ‘its form and content; is fan#y plesemed in accordance with!
accoummg principles generally accepted in the Umted States cfAmemca

¢, The methods oilmed‘suramwt prpresentation have not changed from those used in the priot period,

Habitat for Humanity of Greater Newburgh

Amy Gigliuto
Direcior of Operatidps
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LIMITED LIABILITY PARTNERSHIP
CERTIFIED PUBLIC ACCOUNTANTS BUSINESS DEVELOPMENT CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors

Habitat for Humanity of Greater Newburgh, Inc.
125 Washington Street

Newburgh, NY 12550

Opinion

We have audited the financial statements of Habitat for Humanity of Greater Newburgh, Inc. (the "Organization™),
which comprise the statements of financial position as of June 30, 2022 and 2021, and the related statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial
statements,

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as of June 30, 2022 and 2021 and the changes in its operations and its cash flows for the years then
ended in accordance with accounting principles gencrally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
("GAAS™. Our responsibilities under those standards are further deseribed in the Auditor’s Responsibilitics for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization and to
mect our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
belicve that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statersents that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for twelve months from the report date,

11 Racquet Road P.0. Box 757 4071 Route 9, Stop 1
Newburgh, NY 12550 2215 Rt 9W Hudson, NY 12534
Lake Katririe, NY 12449

2678 South Road P.Q. Box 209 590 Madison Avenue
Suite 101 51 Sulfivan Street 21st Floor
Poughkeepsie, NY 12601 Wurtshoro, NY 12790 New York, NY, 10022
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements,

In performing an audit in accordance with GAAS, we:
s Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or erTor,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

RBT CPAs, LLP

Newburgh, NY
December 12, 2022



HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENTS OF FINANCIAL POSITION

As of June 30 2022 2021

ASSETS

Current Assets:
Cash and Cash Equivalents (Note 3) $ 1,856,082 § 471,557
Equity Securities (Note 4) 18,890 19,930
Accounts Receivable (Note 6) 100,944 92,884
Pledges Receivable - Current 86,446 170,753
Inventory 86,676 82,508
Prepaid Expenses 27,858 33,180
Current Portion of Mortgage Loans Receivable (Note 8) 127,335 135,813
Construction in Progress (Note 9) 1,322,852 863,698
Security Deposit 8,000 8,000

Total Current Assets 3,635,083 1,878,323

Fixed Assets:
Buildings 1,474,717 1,474,717
Machimery and Equipment 26,739 26,739
Vehicles 72,402 81,262

1,573,858 1,582,718

Less: Accumulated Depreciation 696,753 601,643

Total Net Fixed Assets 877,105 621,075

Other Asscts:

Mortgage Loans Receivable - Net of Current Portion (Note §) 692,408 778,259
Pledges Reccivable - Net of Current Portion 255,628 101,215
Total Other Assets 948,036 879,474
Total Assets $ 5460224 § 3,678,872

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENTS OF FINANCIAL POSITION (CONTINUED)

2022 2021

LIABILITIES AND NET ASSETS
Current Liabilities:

Current Portion of Long-Term Debt (Note 11) ) - $ 59,678

Accounts Payable 59,321 46,774

Credit Card Payable 5,210 3,947

Sales Tax Payable 5,051 4,400

House Deposits 2,250 3,000

Deferred Revenue (Note 12) 141,554 222,655

Refundable Advances (Note 13) 224,873 224,873
Total Current Liabilities 438,259 565,327
Long-Term Liabilities:

Long-Term Debt - Net of Current Portion (Note 11) - 385,242

Paycheck Protection Program Loan (Note 14) - 183,761
Total Long-Term Liabilities - 569,003
Net Assets:

Without Donor Restrictions:

Reserve for House Completion (Note 18) 1,085,385 1,473,929
Undesignated 3,679,952 890,192

With Donor Restrictions (Note 19) 256,628 180,421
Total Net Assets 5,021,965 2,544,542
Total Liabilities and Net Assets $ 5,460,224 $ 3,678,872

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENT OF ACTIVITIES

Without
Donor With Donor

For the Years Ended June 36, 2022 Restrictions Restrictions Total
Revenues, Gains and Other Support:

Contributions $ 2,567,702 $ 256,787 $ 2,824,489

Grants 428,500 - 428,500

In-Kind Contributions (Note 17) 671,348 - 671,348

ReStore Sales 634,334 - 634,334

Neighborhood Revitalization 500 - 500

Transfers to Homeowners (Net of Discounts) 481,358 - 481,358

Mortgage Loan Discount Amortization 65,478 - 65,478

Miscellaneous Income 2,442 - 2,442

Paycheck Protection Program Loan Forgiveness

(Note 14) 183,761 - 183,761

Employee Retention Credit Income 85,633 - 85,633

Net Investiment Results (573) - (373)

5,120,483 256,787 5,377,270
Net Asscts Released From Restrictions 180,580 (180,580) -
Total Revenues, Gains and Other Support 5,301,063 76,207 5,377,270
Expenses:

Program 1,384,436 - 1,384,436

ReStore 1,046,191 - 1,046,191

Management and General 216,068 - 216,068

Fundraising 253,152 - 253,152
Total Expenscs 2,899,847 - 2,899,847
Change in Net Assels 2,401,216 76,207 2,477,423
Net Assets - Beginning 2,364,121 180,421 2,544,542
Net Assets - Ending $ 4,765,337 $ 256,628 % 5,021,965

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENT OF ACTIVITIES

Without
Donor With Doner

For the Years Ended June 30, 2021 Restrictions Restrictions Total
Revenues, Gains and Other Support:

Contributions $ 536,098 $ - 536,098

Grants 108,500 160,300 268,800

In-Kind Contributions (Note 17) 515,562 - 515,562

ReStore Sales 443,507 - 443,507

Transfers to Homeowners (Net of Discounts) 545,754 - 545,754

Mortgage Loan Discount Amortization 64,891 - 64,891

Miscellaneous Income 1,381 - 1,381

Paycheck Protection Program Loan Forgiveness

(Note 14) 189,450 - 189,450

Net Investment Results 2,740 - 2,740

Other 6,920 - 6,920

2,414,803 160,300 2,575,103

Net Assets Released From Restrictions 140,545 (140,545) -

Total Revenues, Gains and Other Support 2,555,348 19,755 2,575,103
Expenses:

Program 1,160,283 - 1,160,283

ReStore 843,005 - 843,005

Management and General 160,051 - 160,051

Fundraising 196,254 - 196,254
Total Expenses 2,359,593 - 2,359,593
Change in Net Assets 195,755 19,755 215,510
Net Assets - Beginning 2,168,366 160,666 2,329,032
Net Assets - Ending $ 2,364,121 $ 180,421 2,544,542

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Management Total

For the Year Ended June 30, 2022 Program ReStore and General  Fundraising Expenses
Payroll B $ 434,954 § 200,386 $ 93,385 § 74,866 $ 803,591
Employee Benefits B 95,391 40,150 20,669 15,324 171,534
Payroll Tax Expense B 37,406 18,577 7,763 6,212 69,958

Compensation and Related Expenses 567,751 259,113 121,817 96,402 1,045,083
Building Materials and Supplies D 410,702 634,351 275 - 1,045,328
Communications C 5,490 - 510 193 6,193
Professional Fees A 2,364 - 17,982 295 20,641
Advertising A 1,858 1,725 - - 3,583
Bank Charges A - 12,422 1,572 3,730 17,724
Family Services A 8,909 - - - 8,909
Dues and Subscriptions C 17,021 - 179 10,181 27,381
Travel A 13,108 207 1,670 51 15,036
Utilities C 18,658 15,241 2,332 2,332 38,563
Insurance C 15,503 5,009 5,243 2,052 27,807
Office Expense D 37,461 15,418 5,273 5,020 63,172
Development A 1,000 - - 87,138 88,138
Volunteer Services A 6,558 685 - - 7,243
Rent A - 88,154 - - 88,154
Americorps A 3,992 - - - 3,992
Tithe to HFHI A 251,294 - - - 251,294
Vehicle Expensce A 9,348 8,312 - - 17,660
Repairs and Maintenance C 3,514 100 1,189 465 5,268
Event Expense A - ~ - 45,293 45,293
Neighborhood Revitalization Initiative A 9,905 ~ - - 9,905
Interest Expensc A - 68 19,442 - 19,510
Total Expenses Before Depreciation 1,384,436 1,040,805 177,484 253,152 2,855,877
Depreciation D - 5,386 38,584 - 43,970
Total Expenses $ 1384436 $ 1,046,191 § 216,068 § 253,152 $ 2,899,847

Method of Allocation:
A Direct Expense
B Estimated Time and Effort
C Historical Based Percentages
D Combination of A and C

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Management Total
For the Year Ended June 30, 2021 Program ReStore and Geperal  Fundraising Expenses

Payroll B § 352613 $§ 168,506 $% 91,017 § 97,788 $ 709,924
Employee Benefits B 73,337 42,196 15,652 19,037 150,222
Payroll Tax Expense B 30,854 14,079 7,880 8,257 61,070

Compensation and Related Expenses 456,804 224,781 114,549 125,082 921,216
Building Materials and Supplies A 508,553 443,588 376 - 952,517
Communications D 1,806 - 374 146 2,326
Professional Fees A 21,375 - - - 21,375
Advertising A 500 2,811 - - 331!
Bank Charges A - 7,510 1,655 5,613 14,778
Family Services A 1,121 - - - 1,121
Dues and Subscriptions D 16,554 - 133 8,855 25,542
Travel A 997 153 2,004 - 3,154
Home Warranty Repairs A 849 - - - 849
Utilities D 19,032 14,951 2,379 2,379 38,741
Insurance D 19,484 1,649 2,435 2,435 26,003
Office Expense D 25,845 15,032 7,991 3,231 52,099
Development A - - - 10,258 10,258
Volunteer Services A 4,165 237 - - 4,402
Rent A - 87,783 - - 87,783
Americorps A 24,631 - - - 24,631
Tithe to HFHI A 30,680 - - - 30,680
Vehicle Expense A 10,799 8,272 - - 19,071
Repairs and Maintenance D 6,137 3,814 767 767 11,485
Event Expense A 241 - - 36,803 37,044
Neighborhood Revitalization Initiative A 5,231 - - - 5,231
Interest Expense A - 93 26,703 - 26,796
Total Expenses Before Depreciation 1,154,804 810,674 159,366 195,569 2,320,413
Depreciation D 5,479 32,331 685 685 39,180
Total Expenses $ 1,160,283 $ 843,005 § 160,051 $ 196,254 $ 2,359,593

Method of Allocation:

A Direct Expense
B Estimated Time and Effort
c Historical Average Based Percentages
D Combination of A and C

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended June 30 2022 2021

Cash Flows from Operating Activities
Change in Net Assets S 2,477,423 $ 215,510

Adjustments to Reconcile Change in Net Assets to Net Cash Provided by/(Used
in) Operating Activities:

Depreciation 43,970 39,180
Unrealized (Gain)/Loss 1,414 (2,374)
Donated Securities - (13,135)
Mortgage Loan Discount Amortization (65,478) (64,891)
Paycheck Protection Program Loan F orgiveness ‘ (183,761) (189,450)
Non-Cash Income Earned on Other Assets 374) -

Change in Working Capital Components:
(Increase)/Decrease in:

Accounts Receivable (5,160) 143,214
Grants Receivable (2,900) -
Pledges Receivable (70,106) 39,839
Inventory (4,168) (23,863)
Prepaid Eixpenses 5,322 2,519
Non-Interest Bearing Mortgage Loans 159,807 144,815
Construction in Progress {459,154) 154,743
Increase/(Decrease) i
Accounts Payable 12,547 18,776
House Deposits {(75%) {4,500)
Credit Card Payable 1,263 88
Sales Tax Payable 651 3,486
Deferred Revenue (81,101 (125,858)
Total Adjustments (647.,978) 122,589
Net Cash Provided by Operating Activities 1,829,445 338,099

Cash Flows from Financing Activities
Repayment of Line of Credit - (300,000)
Principal Payments on Long Term Debt (444,920) (136,244)

Paycheck Protection Program Loan Proceeds 183,761
Net Cash Used in Financing Activities (444,920) (252,483)
Net Inerease in Cash and Cash Equivalents 1,384,525 85,616
Cash and Cash Equivalents - Beginning 471,557 385,941
Cash and Cash Equivalents - Ending $ 1,856,082 $ 471,557
Supplemental Disclosures:

Cash Paid for Interest $ 19,510 $ 26,796

See Notes to Financial Statements.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

NOTES TO FINANCIAL STATEMENTS

1. Nature of Business:

Habitat for Humanity of Greater Newburgh, Inc. (the “Organization™) is a New York not-for-profit organization
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code (“IRC”). The Organization
was incorporated on July 27, 1999. The Organization is an affiliate of Habitat for Humanity International, Inc.
("HFHI"), a nondenominational Christian non-profit organization whose purpose is to create decent, affordable
housing for those in need, and to make decent shelter a matter of conscience with people everywhere. Although
Habitat International assists with information resources, training, publications, payer support, and in other ways, the
Organization is primarily and directly responsible for its own operations. This geographic area of the Organization
encompasses Eastern Orange County. Presently, the Organization is rebuilding homes in the City of Newburgh.

2. Summary of Significant Accounting Policies:

Basis of Accounting

The Organization uses the accrual method of accounting which recognizes income when it is earned and expenses as
they are incurred.

Pervasiveness of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results may differ from those
estimates.

Restricted Assets

The Organization reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from restrictions.

Functional Allocation of Expenses

The cost of providing the various programs and supporting services has been summarized on a functional basis in the
statement of functional expenses. Accordingly, certain costs have been allocated among the programs and supporting
services in reasonable ratios determined by management. The methods of these allocations are disclosed on the
statement of functional expenses.

Fair Value of Financial Instruments
The carrying amounts of financial instruments, including receivables and payables arising in the ordinary course of
business, approximate fair value due to the short maturity of these instruments.

The fair value of the Organization’s investment in marketable securities represents the estimated amount the
Organization would receive if it were to sell the investments. See Note 5 for additional disclosures on the fair value
of the investiments.

Subsequent Events
Management has evaluated subsequent events from June 30, 2022 through December 12, 2022, the date on which the
financial statements were available to be issued.

Cash and Cash Equivalents
The Organization considers all cash accounts, which are not subject to withdrawal restrictions or penalties, and all
highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents.

Investments

Equity securities are stated at fair value and unrealized holding gains and losses are included in the change in net
assets.

Accounts Receivable

The Organization provides for bad debts using the reserve method; however, accounts receivable are already shown
at their net realizable value after any necessary write-offs. The balance is stated at the amount management expects
to collect. At June 30, 2022 and 2021, management determined that no allowance for doubtful accounts was
necessary.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

2. Summary of Significant Accounting Policies (continued):

Inventory

The Organization's inventory consist of home goods that are donated to the Organization and resold at the ReStore
{the Organization's thrift store). Inventory is stated at the lower of cost (specific identification) or net realizable
value.

Fixed Assets

Fixed assets are stated at cost. In the case of donated assets, fixed assets are stated at fair market value at the date of
receipt. Depreciation is computed principally by the straight-line method over the estimated useful lives of the assets
ranging from 3 to 39 years. Additions, improvements and expendituces for repairs and maintenance that are over
$5,000 and significantly extend the economic life of the asset are capitalized. Any immaterial amounts or amounts
incurred as recurring expenditures are charged to expense.

Compensated Absences

Employees of the Organization are generally entitled to paid vacation depending on length of service and other
factors. It is impractical to estimate the amount of compensation to accrue for future absences. Therefore, no accrual
for unused vacation days is provided at the balance sheet dates. The Organization's policy is to recognize the costs of
compensated absences when the employees are paid for such absences.

Deferred Revenue
Deferred revenue represents payments received in advance of services being provided or obligations being met. All
amounts received in advance are deferred until services are rendered.

Advertising Expenses
Advertising expenses arc charged against income as incurred and totaled $3,583 and $3,311 for the years ended June
30,2022 and 2021, respectively.

Revenue Recognition
During the vear ended June 30, 2022, the Organization derived approximately 79% of its revenue from non-
exchange contracts and 21% from exchange contracts recognized al a point in time.

During the year ended June 30, 2021, the Organization derived approximately 61% of revenues trom non-exchange
contracts and 39% of revenuc {rom exchange contracts recognized at a point in time.

Non-exchange revenue is recognized in the period set forth in the grant or contract. Donations are recognized when
they are received and restricted if donor restrictions exist.

Customer Types
The customers for transactions for revenue recognized at a point in time consist of home buyers, ReStore customers
and special events attendees.

Revenue from grants and contributions are received from federal, State and Jocal sources, as well as private
foundations and donors.

Performance Obligations

A performance obligation is a promise in a contract to transfer a distinct good or service to the customer. A
contract's transaction price is allocated to each distinct performance obligation and recognized as revenue when, or
as, the performance obligation is satisfied.

The Organization’s performance obligations include providing move-in ready single-family homes and providing

antique, new and gently used building materials, furniture, housewares, and kitchen appliances for purchase at their
ReStore location in Newburgh, New York.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

2. Summary of Significant Accounting Policies (continued):

Transaction Price

The transaction price of a contract is comprised of the following: (1) fixed cash consideration due from the customer;
plus (2) estimated cash variable consideration due from the customer; plus (3) noncash consideration due from the
customer; minus (4) estimated cash or noncash consideration payable to the customer; minus (5) contingent amounts,
unless no revenue reversal is probable (i.e., constraint); plus or minus (6) any financing component. The
Organization’s contracts do not include any noncash or financing elements.

Home prices are determined at fair market value and adjusted for subsidies provided by Habitat for Humanity based
on the home buyer's income.

ReStore items are sold at 50-90% off retail prices as inventory is 100% donated or salvaged. The ReStore's purpose
is to provide low-cost materials and furnishings as part of the Organization's mission.

Disaggregation of Revenue

For the Year Ended June 30 2022 2021

Non-Exchange Contracts $ 4,261,578 § 1,569,285
Performance Obligations Satisfied at a Point in Time 1,115,692 1,005,818
Total $ 5,377,270 $ 2,575,103

Income Taxes

The Organization files an annual Form 990 as a tax exempt organization under Section 501(c)(3) of the Internal
Revenue Code. As such, no federal or New York State taxes are paid by the Organization. The Organization has
been classified as an entity that is not a private foundation within the meaning of Section 509(a) and qualifies for
deductible contributions as provided in Section 170 (b)(1)(A)(vi).

The Organization adopted the provisions of accounting principles generally accepted in the United States of America
regarding accounting for uncertain tax positions. Management evaluated the Organization's tax positions and
concluded that the Organization had taken no uncertain tax positions that would require adjustment to the financial
statements in order to comply with the provisions of this guidance. With few exceptions, the Organization is not
subject to income tax examinations by the U.S. federal, state or local tax authorities for fiscal years prior to 2019,

Paycheck Protection Program Loan
The Organization accounts for its Paycheck Protection Program ("PPP") Loan Payable as a financial liability in
accordance with FASB ASC 470 Debt. See Note 14.

Reclassification of Amounts
Certain amounts for the vear ended June 30, 2021 have been reclassified to conform with the presentation of
amounts for the year ended June 30, 2022. There is no effect on the 2021 results from operations.

3. Cash and Cash Equivalents:
Cash and cash equivalents consisted of the following:

As of June 30 2022 2021
Cash and Equivalents s 1,853,332 § 468,057
Escrow 2,250 3,000
Petty Cash 500 500
$ 1,856,082 $ 471,557
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

4, Investment in Marketable Equity Securities:
The following is a summary of the Organization's investment in equity securities:

Gross Unrealized Gross Unrealized Fair Market
Cost Gain (Loss) Value
As of June 30 2022
Stocks $ 10,991 $ 944 8 - $ 11,935
Mutual Funds 7,617 - (662) 6,955
$ 18,608 $ 944 $ (662) $ 18,890
As of June 30 2021
Stocks $ 10,991 § 1,198 § 679 § 11,510
Mutual Funds 7,243 1,177 - 8,420
$ 18,234 § 2,375 § (679) 3 19,930

5. Fair Value Measurements:
The estimated carrying and fair values of the Organization's financial instruments are as follows:

As of June 30 2022 2021
Carrying Estimated Fair Carrying Estimated Fair
Value Value Value Value
Stocks $ 10,991 § 11,935 § 10,991 % 11,510
Mutual Funds 7,617 6,955 7,243 8,420
$ 18,608 § 18,896 § 18,234 § 19,930

The fair value of the sccurities is based on quoled market rates.

Accounting principles generally accepted in the United States of America establishes a framework for measuring fair
value. That framework provides a fair valuc hierarchy that prioritizes the inputs 10 the valuation techniques used Lo
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active martkets for
identical assets or liabilities {Level 1 measurements) and lowest priority o unobscrvable inputs (Level 3
measurements). The three levels of the hierarchy are described below:

Level 1: Quoted market prices in active markets for identical assets or liabilities.
Level 2: Observable market based inputs or unobservable inputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroborated by market data.

To determine the appropriate levels, the Organization performed a detailed analysis of the assets and liabilities that
are subject to fair value measurement in accordance with accounting principles generally accepted in the United
States of America.

For the year ended June 30, 2022, the application of valuation techniques applied to similar assets and liabilities has
been consistent.

June 30, 2022
Total Level 1 Level 2 Level 3
Stocks $ 11,935 § 11,935 § - $ -
Mutual Funds 6,955 6,955 - -
$ 18,890 $ 18,896 § - $ -
June 30, 2021
Total Level 1 Level 2 Level 3
Stocks $ 11,510 §$ 11,510 § - % -
Mutual Funds 8,420 8,420 - -
$ 19,930 $ 19,930 § - 3 -

Equity securities are valued at the closing price reported on the active market on which the individual security is
traded.
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

6. Accounts Receivable:
Accounts receivable consisted of the following:

As of June 30 2022 2021

Accounts Receivable $ 63,044 § 57,884

Grants Receivable 37,900 35,000
$ 100,944 § 92,884

7. Mortgage Looan Administration:

The Organization's mortgage loans are currently managed by Walden Savings Bank, an experienced loan servicer
providing the tasks of payment collection, processing and remittance, delinquency notices. escrow administration,
1098 reporting, and other back-office functions necessary in effectively administering a loan. The Organization
records principal payments and escrow deficits when they are receivable or payable to Walden Savings Bank.

8. Mortgage Loans Receivable:

The various mortgage loans receivable consist of non-interest bearing mortgage loans to homeowners which are
secured by real estate and payable in monthly installments over the lives of the respective mortgages. These non-
interest bearing mortgages are recorded at their net realizable value and have been discounted based upon a 7% rate
at the inception of each mortgage. Utilizing the effective interest method, this discount is recognized as interest
income over the term of the mortgage. The homeowners' monthly mortgage payments go into a revolving fund for
the Organization that is used to build more houses.

In addition, a second lien is placed against the home that is equal to the difference between the cost of constriction
and the appraised value and/or the difference between the sales price and the mortgage. Repayment of the second
lien is only required in the event of a resale or refinance, and is forgiven by 10% a year. All proceeds from the
second mortgage realization are recorded as income in the period collected

Certain funds provided by local government or institutional investors would be required to be repaid to the donating
government or institution in the event the project for which the funds were provided is sold by the homeowner within
a specified time period, between 5 and 30 years. These contingent obligations of the homeowners range from
approximately $5,000 to $65,000 and are documented in the form of silent second, third trust deeds, mortgages and
deed restrictions.’

As of June 30 2022 2021

0.00% mortgagé receivable, due in monthly payments of $170, through
April 2024, collateralized by real estate 5 7,107 $ 8,595

0.00% mortgage receivable, due in monthly payments of $212, through
May 2024, collateralized by real estate 9,006 10,847

0.00% mortgage receivable, due in monthly payments of $250, through
September 2025, collateralized by real estate 11,756 13,858

0.00% mortgage receivable, due in monthly payments of $295, through
June 2026, collateralized by real estate 14,040 18,606

0.00% mortgage receivable, due in monthly payments of $262, through
June 2024, collateralized by real estate 7,857 10,361

0.00% mortgage receivable, due in monthly payments of $411, through
March 2026, collateralized by real estate 26,218 30,384

0.00% mortgage receivable, due in monthly payments of $289, through
June 2026, collateralized by real estate 16,586 18,811

0.00% mortgage receivable, due in monthly payments of $178, through
January 2021, collateralized by real estate - 1,387

0.00% mortgage receivable, due in monthly payments of $147, through
March 2022, collateralized by real estate 1,803 3,380

0.00% mortgage receivable, due in monthly payments of $246, through
November 2031, collateralized by real estate 32,354 33,014
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

8. Mortgage Loan Receivable (continued):

0.00% mortgage receivable, due in monthly payments of $186, through
January 2024, collateralized by real estate 7,042 8,713

0.00% mortgage receivable, due in monthly payments of $301, through
April 2025, collateralized by real estate 16,467 18,840

0.00% mortgage receivable, due in monthly payments of $355, through
August 2026, collateralized by real estate 21,049 23,515

0.00% mortgage receivable, due in monthly payments of $262, through
May 2024, collateralized by real estate - 9,954

0.00% mortgage receivable, due in monthly payments of $248, through
November 2031, collateralized by real estate 32,630 33,295

0.00% mortgage receivable, due in monthly payments of $355, through
May 2026, collateralized by real estate 24,181 27,444

0.00% mortgage receivable, due in monthly payments of $195, through
March 2022, collateralized by real estate 4,699 4,699

0.00% mortgage rececivable, due in monthly payments of $262, through
June 2023, collateralized by real estate 7,640 10,158

0.00% mortgage receivable, duc in monthly payments of $378, through
March 2031, collateraiized by real estate 51,681 52,562

0.00% mortgage receivable. due in monthly payments of 265, through
September 2024, cotlateralized by real estate 8,786 11,639

0.00% mortgage receivable, due in monthly payments of $339, through
August 2027, collateralized by real estate 24,826 27,065

0.00% mortgage receivable, due in monthly payments of $201, through
October 2025, collateralized by real estate 9,743 11,414

0.00% mortgage receivable, due in monthly payments of $234, through
October 2031, collateralized by real estate 30,692 31,238

0.00% mortgage receivable, due in monthly payments of $355, through
December 2027, collateralized by real estate 25,440 29,517

0.00% mortgage receivable, due in monthly payments of $276, through
March 2031, collateralized by real estate 37,585 38,246

0.00% mortgage receivable, due in monthly payments of $408, through
February 2026, collateralized by real estate 26,807 29,719

0.00% mortgage receivable, due in monthly payments of $362, through
April 2025, collateralized by real estate 19,799 22,421

0.00% mortgage receivable, due in monthly payments of $181, through
February 2024, collateralized by rcal estate - 8,761

0.00% mortgage receivable, due in monthly payments of $234, through
April 2024, collateralized by real estate 5,638 10,966

0.00% mortgage receivable, due in monthly payments of $335, through
January 2026, collateralized by real estate 21,959 24,345

0.00% mortgage receivable, due in monthly paymeats of $454, through
February 2031, collateralized by real estate 61,953 62,932

0.00% mortgage receivable, due in monthly payments of $200, through
June 2031, collateralized by real estate 28,570 28,570
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

8. Mortgage Loan Receivable (continued):

0.00% mortgage receivable, due in monthly payments
April 2025, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
May 2023, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
May 2027, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
October 2031, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
December 2031, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
August 2022, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
April 2031, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
March 2024, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
July 2032, collateralized by real estate

0.00% mortgage receivable, due in monthly payments
January 2027, collateralized by real estate

Less: Current Receivable
Long-Term Portion

of $268, through

of $262, through

of $315, through

of $290, through

of $151, through

of $192, through

of $311, through

of $193, through

of $369, through

of $179, through

Aggregate maturities required on notes receivable at June 30, 2022 are due in future years as follows:

2023
2024
2025
2026
2027
Thereafter

Less: Unamortized Discount

Net Mortgage Receivable

9. Construction In Progress

14,448 16,568
7,423 9,955
27,906 29,093
37,841 38,637
20,038 20,398
568 2,569
42,930 43,630
7,459 9,322
52,278 52,898
14,944 15,656
819,743 914,072
127,335 135,813
$ 692,408 $ 778,259
$ 127,335

122,801

116,927

105,181

94,904

765,873

1,333,021

513,278

$ 819,743

Construction in progress of all projects includes all direct costs for land, materials and professional services and the
estimated or actual fair market value of donated items such as land, material and professional services. All direct
recorded costs of individual projects are transferred to construction costs when the title transfers to the homeowner.

Construction in progress consisted of the following:
As of June 30

2022

2021

Construction in Progress
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

10. Line of Credit:
The Organization's line of credit consisted of the following:

As of June 30, 2022 Authorized Outstanding
Line of Credit with M&T Bank payable with an interest rate of 3.25% $ 300,000 $

As of June 30, 2021 Authorized Outstanding
Line of Credit with M&T Bank payable with an interest rate of 3.25% § 300,000 $

11. Long-Term Debt:
The Organization's long-term debt, and collateral pledged thereon, consisted of the following:

As of June 30 2022 2021
5.99% note payable, due in monthly payments of $928 including interest,

through November 2021, collateralized by Isuza Box Truck. $ - 3 4,570
4.38% note payable, due in monthly payments of $7,447 including interest,

through August 2021, collateralized by Organization assets. - 14,810
4.50% note payable, due in monthly payments of $4,887 including interest,

through April 2030, collateralized by Building. - 425,540
Total - 444,920
Less: Currend Maturities - 59,678
Long-Term Portion 5 - % 385,242

12. Deferred Revenue:

The Organization receives in-kind contributions of building materials and contributed services mecting the IRS
requirements for recognition. These goods and services are identificd to a specific housing project, recorded as
deferred revenue of $31.408 and $22,087 as of June 30, 2022 and 2021, respectively.

The Organization alse received development assistance from the Newburgh Community Land Bank to assist with
fcad and asbestos abatement. These funds are identified to specific housing projects, recorded as Deferred
Development Assistance and recognized at the time of the house sale. As of June 30, 2022 and 2021, there were
deferred development assistance of $110,146 and $200,568, respectively.

13. Refundable Advances:

The County of Orange, Office of Community Development, the U.S. Department of Housing and Urban
Development Neighborhood Stabilization Program, and the Affordable Housing Corporation have provided funds to
the Organization for the construction of various projects. These funds were recorded as refundable advances. These
grants will only be repayable by the Organization in the event of non-compliance with any of the provisions of the
agreement prior to transfer of the liability to the homeowner at closing. The nature of these grants is not fully
realizable until the final recording after the closing and transfer of title to the homeowner. Orange County reported
that this grant is still open and these funds remain recorded as refundable advances with the expectation they will be
released with the next round of funding.

14, Paycheck Protection Program Loan:

During April 2020, the Organization received a Paycheck Protection Program ("PPP™) loan of $189,450 provided
under the CARES Act in response to the economic impact of the COVID-19 global pandemic. The Organization
received full loan forgiveness of this loan in March 2021. As such, the amount was recorded as income for the year
ended June 30, 2021.

During March 2021, the Organization received a second PPP loan of $183,761. The Organization received fult

forgiveness of this loan in October of 2021. As such, the amount was recorded as income for the year ended June 30,
2022,
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HABITAT FOR HUMANITY OF GREATER NEWBURGH, INC.

15. Operating Leases:

The Organization leases retail space under a one-year lease with Brian Jo Lynn Holding Corp. The lease term is from
October 2021 to September 2022 at a base rate of $60,000 per year ($5,000 per month) plus an allocation of taxes
and utilities. The Organization also leases office equipment with lease expirations through June 2027.

The total minimum commitment at June 30, 2022, under the leases mentioned above, is due as follows:

2023 $ 19,384
2024 4,384
2025 4,384
2026 2,467
2027 2,068

$ 32,687

For the space lease mentioned above, the total rent expense included in the statements of activities was $88,154 and
$87,783 for the years ended June 30, 2022 and 2021, respectively. The total equipment lease expenses were $6,068
and $7,225 for the years ended June 30, 2022 and 2021, respectively.

16. Related Party Transactions:

The Organization remits a portion of its contributions without donor restrictions (excluding in-kind contributions) to
the HFHI in the form of a tithe. For the years ended June 30, 2022 and 2021, the Organization tithed $251,294 and
$30,680, respectively.

The Organization paid a U.S. Stewardship and Organizational Sustainability fee of $7,500 to HFHI during each of
the years ended June 30, 2022 and 2021.

The Organization paid a Supporting Affiliate fee of $5,000 to Habitat for Humanity of NYS during each of the years
ended June 30, 2022 and 2021.

17. In-Kind Contributions:
Contributions of non-financial assets totaled $671,348 and $515,562 for the years ended June 30, 2022 and 2021,
respectively, and are recognized as In-Kind Contributions on the Statement of Activities.

During the year ended June 30 2022, contributions of non-financial assets totaling $1,580 were utilized by the
Organization for safety deposit box rentals, donated soft drinks, Windows software and hot spot upgrades and
employee training. These contributions were recorded as In-Kind Contributions and were valued based upon
invoiced prices that were discounted or forgiven. During the year ended June 30 2021, contributions of non-financial
assets totaling $3,064 were utilized by the Organization for safety deposit box rentals, signs and printing services,
tool bags and video production services. These contributions were recorded as In-Kind contributions and values
were based on invoiced prices that were discounted or forgiven.

Contributions of non-financial assets consisting of donated furniture, building supplies and home goods totaling
$638,519 and $467,451 for the years ended June 30, 2022 and 2021, respectively, were monetized through resale in
the Organization's ReStore. Revenues from these sales are recorded as ReStore Sales on the statement of activities.
In-Kind donations for resale at the ReStore are valued at the lower of cost, determined by retail market prices, or
net-realizable value.

Contributions of non-financial assets recognized and monetized by the Organization relating to the sale of property
in the years ended June 30, 2022 and 2021 were $31,249 and $45,047, respectively. These amounts reflect donated
construction items and labor deferred in prior years and recognized at the time of the sale. These donated goods and
services are recognized based upon documented invoices that have been forgiven or discounted and recognized as
In-Kind Contributions on the statement of activities.

18. Reserve for House Completion - Board Designation:

The Organization reserves a portion of its net assests for the completion of projects that are currently in progress. As
of June 30, 2022 and 2021, respectively, the value of this Board designation was $1,085,385 and $1,473,929.
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19. Net Assets with Donor Restrictions:
Net assets with donor restrictions consisted of the following:

As of June 30 2022 2021
Time Restrictions:
Pledges, Net of Current Portion 3 255,628 $ 101,215
Dyson Foundation Grant - 75,000
Purpose Restrictions:
Homeowners Insurance Policy Claims 1,000 1,000
Strategic Planning - 2,925
Cleaning and Personal Protective Equipment - 281
$ 256,628 § 180,421

Net assets were released from restrictions by incurring expenses satisfying the restricted purposes specified by the
donors as follows:

For the Years Ended June 30: 2022 2021
Time Restrictions:
Pledges, Net of Cutrent Portion $ 102,374 $ 58,451
Dyson Foundation Grant 75,000 75,000
Purpose Restrictions:
Strategic Planning 2,925 4,875
Cleaning and Personal Protective Equipment 281 2,219
$ 186,580 $ 140,545

29. Retirement Plan:
The Organization ecstablished a 401(k) retirement savings plan (tax deferved annuity) in December 2014 for its
employees. The Organization makes its cmployecs aware of the plan, withholds voluntary contributions from
paychecks and remits the contributions to an independent trustee. Each participant may contribute his or her eligible
compensation on a pretax basis to the plan up t¢ a maximum allowed by the IRC. The Organization contributed $0
to the plan for the years ended Junc 30, 2022 and 2021,

21. Concentration of Credit Risk:
The Organization maintains its cash and equivalents in accounts whose balances may exceed federally insured limits.
The Organization has not experienced any losses to date resulting from this policy.
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22. Liquidity and Availability of Financial Resources:

The following reflects the Organization's financial assets as of June 30, reduced by amounts not available for general
use because of contractual or donor-imposed restrictions within one year.

As of June 30 2022 2021
Financial Assets at Year-End
Cash and Cash Equivalents $ 1,856,082 § 471,557
Equity Securities 18,890 19,930
Accounts Receivable 100,944 92,884
Pledges Receivable 342,074 271,968
Mortgage Loans Receivable, Current Portion 127,335 135,813
Total Financial Assets at Year-End 2,445,325 992,152
Less: those unavailable for General Expenditures within one year, due to:
Donor Restrictions 256,628 180,421
House Deposits 2,250 3,000
Total Unavailable for General Expenditures within one year
258,878 183,421
Financial Assets Available to Meet Cash Needs for General Expenditure
Within One Year $ 2,186,447 $ 808,731

At June 30, 2021, the Organization had $2,186,447, representing approximately nine months of general
expenditures. The Organization structures its financial assets to be available as its general expenditures, liabilities,
and other obligations come due. To help manage unanticipated liquidity needs, the Organization maintains a line of
credit in the amount of $300,000 (Note 10), that can be drawn upon with Board approval. Management has
determined this liquidity to be sufficient.

23. Economic Dependency: A ‘
The Organization received approximately 37% of its operating revenue from a single private donor for the year
ended June 30, 2022.

24, New Accounting Standards:

Leases

FASB Accounting Standards Update No. 2016-02, Leases is effective, and will be adopted by the Organization, for
fiscal year 2023. The new standard establishes two categories of leases — operating and financing — and requires
lessees to recognize a right-of-use asset and a liability for all leases in both categories. Implementation of the
standard will require certain retrospective adjustments at the time of application. Management is currently evaluating
the impact of this standard on its financial reporting.
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